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President Smt. Pratibha Devisingh Patil administering the oath of office to Prime Minister Dr. Manmohan Singh at a swearing-in ceremony held at Rashtrapati Bhavan, in New
Delhi, on May 22. (INSET) India’s Ambassador to the U.S. Ms. Meera Shankar presenting her credentials to U.S. President Barack Obama at the Oval Office on May 20.
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t was a full house and a standing

ovation on May 22, as Dr.

Manmohan Singh took the oath of

office for a second consecutive
term as Prime Minister of India. Dr.
Singh, the first Prime Minister after
Jawaharlal Nehru to get a second
opportunity after a full term, was sworn
in by President Smt. Pratibha Devisingh
Patil exactly five years to the date after
the United Progressive Alliance (UPA)
Government assumed office in 2004.
Prime Minister Singh was sworn in
along with 19 Cabinet ministers.

The oath-taking ceremony at the
Rashtrapati Bhavan was attended
among others by Vice President Mohd.
Hamid Ansari, UPA Chairperson Smt.
Sonia Gandhi, and Leader of the
Opposition Mr. L.K. Advani, among a
host of other dignitaries from public life.

On May 28, in the second phase of
ministry formation, President Patil
administered the oath of office to 59
ministers. The full Council of
Ministers now has 79 ministers,
including the Prime Minister.

Mr. S.M. Krishna is India’s new
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Prime Minister Dr. Manmohan Singh
returns to historic second term

Seventy-nine strong Council of Ministers sworn in

Prime Minister Dr. Manmohan Singh soon after
taking the oath of office at Rashtrapati Bhavan
in New Delhi on May 22.

Minister for External Affairs while former
External Affairs Minister Mr. Pranab
Mukherjee is the new Finance Minister.
Former UN Under Secretary-General
Dr. Shashi Tharoor, and Smt. Preneet

Kaur are the new Ministers of State for
External Affairs.

The government formation came
about at the end of what has been
described as the world’s biggest demo-
cratic exercise, spanning a period of
one month (April 16-May 16), when
more than 400 million Indians cast
their votes to elect a new Parliament.

Governance Priorities

Addressing the media, after the swear-
ing-in ceremony, the Prime Minister
outlined his priorities. “Our first priority
is to restore the economy, especially
keeping the global recession in mind,”
the Prime Minister said.

“Industrial production is down.
Certain sectors need revival, though the
Indian economy is not so badly affected.
Corrective measures have to be taken.
Growth will be our main focus. And
when | mean growth, | mean inclusive
growth that will carry everyone along,
including the underprivileged in the
country,” Dr. Singh said. He added that
infrastructure would be a key focal point
of his Government.

President Obama congratulates Dr. Manmohan Singh

lated Dr. Manmohan Singh on May 23,

a day after he was sworn in as India's
Prime Minister for a second successive term.
The two leaders resolved to work together on
global challenges, including terrorism.

In their telephonic conversation, President
Obama said he looked forward to continuity
in the India-U.S. strategic partnership.

Obama also congratulated India on “suc-
cessfully completing the largest democratic
exercise that the world has ever seen”,
terming it “a testament to the strength of
India’s democracy”, a White House state-
ment said.

“The two leaders recalled their warm
meeting in London on April 2 (during the G20

l |.S. President Barack Obama congratu-

summit) and dis-
cussed their
mutual desire to
strengthen
India-U.S. rela-
tions and work
together to
address  com-
mon global chal-
| lenges, such as
the  economic
downturn, cli-
mate change,
and counterter-
rorism,” the statement added. President
Obama also invited the Prime Minister to visit
Washington, it said.
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Dr. Manmohan Singh too reiterated his
invitation to First Lady Michelle and President
Obama to visit India.

Earlier, on May 16, when the election
results confirmed a resounding victory for the
Dr. Manmohan Singh-led UPA Government,
the U.S. President had congratulated India on
its “historic” national elections saying he
“looks forward to continuing to work with
the Indian government to enhance the warm
partnership between our two countries”.

“By successfully completing the largest
exercise of popular voting in the world, the
elections have strengthened India’s vibrant
democracy and upheld the values of freedom
and pluralism that make India an example for
us all,” a White House spokesman said.



r. S. M. Krishna, a wide-

ly respected leader, and

a former Chief Minister

of Karnataka, on May
23 assumed charge as India’s new
External Affairs Minister.

Born on May 1, 1932, Mr. Krishna
graduated from Maharaja’s College,
Mysore, and went on to obtain a law
degree from the Government Law
College, Bengaluru. Later, he studied
at the Southern Methodist University,
Dallas, and also at George Washington
University as a Fulbright scholar.

Back in India, he worked as a
Professor of International Law at
Renukacharya Law College,
Bengaluru. He was elected to the
Karnataka Legislative Assembly in
1962 and made his debut in
Parliament in 1968, becoming a
Member of the fourth Lok Sabha
(Lower House of Parliament).

Mr. Krishna was re-elected to the
fifth Lok Sabha, but preferred to
return to State politics in 1972, when
he was elected to the Legislative
Council and inducted as Minister
for Commerce, Industries and
Parliamentary Affairs, a charge he
held till 1977.

In 1980, he returned to the Lok
Sabha and was made Minister of
State for Industry in 1983-84 and
Minister of State for Finance in 1984-
85. Mr. Krishna became the Speaker
of the Karnataka Legislative Assembly
in 1989, and held the post till 1992,
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SM Krishna is new Foreign Minister

The President, Smt. Pratibha Devisingh Patil, administering the oath of office to Mr. S. M. Krishna at
the swearing-in ceremony at Rashtrapati Bhavan, in New Delhi, on May 22.

when he was elected as Deputy Chief
Minister of Karnataka. He was elect-
ed to Rajya Sabha in 1996 (Upper
House of Parliament), and remained a
member till October 1999.

In October 1999, Mr. Krishna was
appointed  Chief = Minister  of
Karnataka, presiding over the state’s
transformation into a major global IT
center. He served in the position till
May 2004. Mr. Krishna served as the
Governor of Maharashtra during
2004-08. He was re-elected as a
Member of the Rajya Sabha last year.

Meanwhile, the U.S. Secretary of
State Hillary Clinton rang up Mr.
Krishna on May 29 and congratulated
him on assuming the office of External
Affairs Ministry. —

2009 General Elections: A Factfile

An overview of the staggered five-phase gen-
eral elections that started on April 16 and
ended on May 13.

Total voters: 713.77 million

Polling stations: 834,000

Poll observers: 2,046

Polling staff: 4.69 million

Parliamentary constituencies: 543

Assembly elections: Andhra Pradesh

(294), Orissa (147) and Sikkim (32)

Total candidates: 8,070

Male candidates: 7,514

Women candidates: 556

Highest number of candidates: Chennai
South (43)

Lowest number of candidates: Nagaland
©)

Highest polling station: Auley Phu in Leh,
Ladakh (at an altitude of 15,300 feet)
Electronic Voting Machine and control
units: Control units (908,643) and ballot
units (11,83,543)

Villages identified as vulnerable: 86,782
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Statement by External
Affairs Minister

am deeply honored to assume charge of the

high office of the Minister of External Affairs.

We are at a moment in history when the
world situation is rapidly changing and India, as
a responsible power, must engage actively with
the world. | am deeply conscious of the oppor-
tunities available to us and the difficulties that
we face as we continue to pursue our inde-
pendent foreign policy of peace and develop-
ment, and strengthen our strategic autonomy.

“In the coming years under the stewardship
of Prime Minister Dr. Manmohan Singh, it will
be my endeavor to further advance our inter-
ests in the international arena. Our primary
objective is to sustain high rates of economic
growth in the range of 9 to 10 percent during
the coming decades. For that, we require peace
and tranquility in our extended neighborhood
and a supportive international environment.

“| accord the highest priority to strengthen-
ing our political, economic and cultural rela-
tions with our neighbors and look forward to
visiting them soon.

“To strengthen our policy and developmen-
tal options, we will further consolidate our
existing strategic partnership with major pow-
ers like the United States, Russia, China, Japan
and the European Union. Our strong and tra-
ditional ties with countries in Africa, West Asia
and Latin America will be furthered and our
Look East Policy strengthened.”



The New Cuncil of Ministers
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President Smt. Pratibha Devisingh Patil (center) and Vice President Mohd. Hamid Ansari (extreme right) with Prime Minister Dr. Manmohan Singh, UPA
Chairperson Smt. Sonia Gandhi (second from right), and members of the Council of Ministers, after the swearing-in ceremony at
Rashtrapati Bhavan, in New Delhi, on May 28.

Dr. Shashi Tharoor

former U.N. Under

Secretary-General for
Communications and Public
Information, Dr. Shashi
Tharoor is an acclaimed
author, peacekeeper, and a |
widely admired thinker on |
issues of contemporary and
global import. Beginning his | -

sty AR )
career at the UN in 1978,

. Dr. Shashi Tharoor being sworn in as
he held various key respon-  Minister of State for External Affairs
sibilities, including in

by President Smt. Pratibha Patil.

peacekeeping after the Cold War, and as a senior advisor to
the Secretary-General. Dr. Tharoor left the U.N. in 2007.
Since then, he has served as Chairman of the Dubai-based
Afras Ventures. He has authored eleven books and numer-
ous newspaper columns in major international journals and
has been one of India’s best-known global voices.

Born in London in 1956, Dr. Tharoor was educated in
India and the U.S. He completed a PhD in 1978 at the
Fletcher School of Law and Diplomacy at Tufts University.
In 1998, Dr. Tharoor was named a “Global Leader of
Tomorrow” by the World Economic Forum in Davos.

Dr. Tharoor is the recipient of several awards, including a
Commonwealth Writers’ Prize. Dr. Tharoor has been
appointed an International Adviser to the International
Committee of the Red Cross in Geneva for the period 2008-
2011. Dr. Tharoor assumed office of Minister of State for
External Affairs on May 29.

Smt. Preneet Kaur

B orn on October 3, 1944
in Shimla, Himachal
Pradesh, Smt. Preneet Kaur
has been a Member of
Parliament (Lok Sabha) |
since 1999, having been re-
elected three times, includ-
ing in May 2009. Wife of |
the former Chief Minister of
Punjab, Captain Amarinder

- Smt. Preneet Kaur being sworn in as
Singh, Kaur’s father was the Minister of State for External Affairs

Late Sardar Gyan Singh by President Smt. Pratibha Patil.
Kahlon, ICS. Educated at Chelsea and St. Bedes in Shimla,
Smt. Kaur has been actively involved in social work with the
Red Cross.

In Parliament, Kaur has been a Member of numerous
committees, including that of the Coordinating Committee of
Women Parliamentarians, the Standing Committee on Water
Resources, the Committee on Empowerment of Women, the
Committee on Public Undertakings, and the Consultative
Committee for Ministry of Petroleum and Natural Gas,
among others.

Smt. Kaur also served as a Member of the Standing
Committee on Consumer Affairs, Food and Public
Distribution from October 1999 to February 2004, and the
Consultative Committee for the Ministry of Agriculture from
October 1999 to February 2004.

Smt. Kaur assumed office as a new Minister of State for
External Affairs on May 29.
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Ambassador Meera Shankar presents her
Credentials to President Obama

States, H.E. Ms. Meera Shankar,

presented her credentials on May
20 to the President of the United
States of America, H.E. Mr. Barack H.
Obama, at the Oval Office of the White
House.

Conveying greetings from the
President and the Prime Minister of
India to President Obama and his
spouse Michelle Obama, Ambassador
Shankar underlined the commitment
to democracy and the values of indi-
vidual liberty, rule of law, and respect
for diversity and pluralism, shared by
India and the United States. She reit-
erated the desire of the Government of
India to further strengthen the multi-
faceted bilateral relations between the
two countries, that have recently wit-
nessed a remarkable transformation.

President Obama warmly welcomed
the Ambassador to Washington DC
and said that the world’s oldest
democracy and the world’s largest
democracy were natural partners. He
highlighted the broad range of
strategic interests and fundamental
democratic values shared by the two

I ndia’s Ambassador to the United

Profile
S. Meera Shankar was born on October
9, 1950. Joining the Indian Foreign
Service in 1973, Ambassador Shankar has
held several important assignments during
her career. She served as Director in the
Prime Minister’s Office from 1985 to 1991,
and was posted to Washington DC, serving
as Minister (Commerce) from 1991 to 1995.
Thereafter, she headed the Indian Council of
Cultural Relations in New Delhi overseeing
India’s cultural diplomacy. Subsequently, in
the Ministry of External Affairs, she headed
two important divisions dealing with the
South Asian Association of Regional
Cooperation (SAARC) and relations with
Nepal and Bhutan.
As Additional Secretary in 2002, she held
the responsibility for the United Nations and
International Security. Her last assignment

Ambassador Ms. Meera Shankar presenting her credentials to U.S. President Mr. Barack Obama at

the Oval Office in the White house on May 20.

nations. The President said that the
process of strengthening ties between
India and United States has been sus-
tained through two administrations of
two different parties in each of their
countries and while conveying his
felicitations on the recent elections in
India, expressed the hope that the rela-

was as Ambassador of India to Germany
from December 1, 2005 to April 6, 2009.

Ms. Meera Shankar arrived in
Washington DC on April 26 to take up her
new assignment as India’s Ambassador to
the United States.

She is married and has a daughter.
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tionship will continue to expand as his
Administration works with the new
Government in India. He referred to
Dr. Manmohan Singh as a very wise
leader whom he respected.

The President described the India-
U.S. Civil Nuclear Cooperation
Agreement as a landmark achievement
for both the countries. He expressed
the desire to further deepen and
strengthen the relationship between
the two countries and looked forward
to building on a close strategic part-
nership that will help address the chal-
lenges of the 21st century.

President Obama quoted Mahatma
Gandhi’s words “You must be the
change you want to see in the world”,
and expressed confidence that the
United States and India can deliver
this change.

The President stated that he was
looking forward to visiting India at an
early date. According to him, the
changing dynamics of the global econ-
omy and the evolving weights of devel-
oping economies also needed to be
reflected in the World Bank’s gover-
nance structure. —



Children from i rponeer CF TNEA
Francis-Stevens School, u‘fj \i‘":}{,L'.\\‘-"-"“"' 1]

Washington, DC.,
performing at the
Embassy Adoption \
Program event on May 27. ‘

Ambassador Ms. Meera
Shankar can also be seen
enjoying the program.

Deputy Chief of Mission Ambassador Arun

K. Singh addressing members of the United Jewish
Federation of Northeastern New York at the
Embassy on May 7. An hour-long interactive
session was held wherein discussions focussed

on India-U.S. and India-Israeli relations.

Mohan Veena maestro
Vishwa Mohan Bhatt
(right) and renowned
tabla player Samir
Chatterjee performing at
George Washington
University on

May 7. Deputy Chief of
Mission Ambassador Arun
K. Singh is also seen
among the audience on
the extreme left.
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USIBC
EVENT

Ambassador Shankar urges US industry to
strengthen partnership with India

peaking at a reception organized com
Sin her honor by the U.S. India 22

Business Council (USIBC) on
May 21, India’s new Ambassador to
the United States, Mrs. Meera
Shankar, urged the U.S. corporate
sector to strengthen their partnership
with India. She pointed out that the
past two decades had cleared all doubts
regarding the credibility and continuity
of economic reforms in India. “We
would like to see American companies
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efits to both countries, and also help
build India’s own capabilities, particu-
larly in the defense sector,” she said.

Welcoming Ambassador Shankar,
USIBC President Ron Somers said: “If
ever there was a time to raise the
India-U.S. profile further, this is the
moment. Our companies have much at
stake to make certain that our trajecto-
ry is pointed upward and our countries
united against petty backsliding and
protectionism.”

at the forefront of technology taking
advantage of the opportunity to build
partnerships in ways, which bring ben-

CONSULATE EVENTS

CGIl New York hosts
Mohiniyattam performance

he Consulate
I General of India,
New York, organ-

ized a Mohiniyattam per-

formance, featuring |
Padmashree Bharati
Shivaji and her daughter
and disciple

Vijayalakshmi, in associ-
ation with the Federation 1 i
of Kerala ASSOC'at'OnS_ of Padmashree Bharati Shivaji and her
North America daughter Vijayalakshmi performing
(FOKANA) on May 5. Mohiniattam at the CGI, New York.
Around 150 people, comprising American and ethnic
Indian-American dignitaries from the Tri-State area, attend-
ed the event.

The Consul-General of India in New York, Ambassador
Prabhu Dayal, welcomed the gathering to the fourth event
in the ongoing ‘Jewels of India’, Concert Series, featuring
music and dance performances, showcasing the rich and
diverse culture of India. The Consul-General also highlight-
ed the efforts of the Consulate in hosting such ‘jewels’ of
Indian art and culture, and called upon the Indian commu-
nity in the Tri-State area to wholeheartedly support such
music and dance initiatives at the Consulate. Mr. Paul
Karugapalil, President, FOKANA, in his remarks, expressed
his appreciation for the Consulate’s efforts in reaching out
to the wider Indian community. The hour-long perform-
ance was composed and choreographed by Bharathi Shivaji
herself.

Ambassaodr Ms. Meera Shankar addressing the
U.S. India Business Council at a Welcome
Reception in Washington DC on May 21.

The 300-strong audience included
representatives from the U.S. govern-
ment, industry and think-tanks.

‘Strings of the East &
Strings of the West’

he Consulate .
I General of ;
India, New

York, organized a
music concert,
‘Strings of the East el i e N
and Strings of the Artistes at ‘Strings of the East and Strings of
West’, in association the West’ music concert. (Inset): Former
with Salon De Union Minister Dr. Ashwani Kumar.
Virtuoso and Citibank, on May 13. The event featured a
fusion of stringed instruments from the East and the West,
and a Kathak dance performance. The Consul-General of
India in New York, Ambassador Prabhu Dayal, welcomed
the gathering, and highlighted the efforts of the Consulate
in hosting a wide range of cultural programs. He expressed
his gratitude to Ms. Charlotte White, Founder-President of
Salon De Virtuoso, and to Citibank for co-sponsoring the
event.

Former Union Minister of State (MoS) for Industry and
Commerce, Dr. Ashwani Kumar graced the occasion and
presented bouquets to the artistes. Rendering the Western
repertoire were Pitnarry Shin on the cello and Kyu-Young
Kim on violin. India’s Permanent Representative to the
U.N., Ambassador Hardip Singh Puri, also greeted the
audience on the occasion.

Also gracing the occasion with their distinguished pres-
ence were New York State Assemblymen, Adriano Espillat,
representing Manhattan, and Michael Benjamin, represent-
ing the Bronx area of New York City. The event was
followed by a dinner reception.
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Tatas, SBI, Infy among top 50 reputed firms

he Tata Group, State Bank of

I India (SBI) and Infosys

Technologies are among 17

Indian firms that figure among the top

50 in a list of the world’s 200
most-reputed companies.

With a pulse score of 80.89 on a
scale of 0-100, the US-based
Reputation Institute ranked the Tata
Group 11th, above global giants such
as Google, Microsoft, General Electric,
Toyota, Coca-Cola, Intel and Unilever.

Italy-based chocolate producer
Ferrero was ranked as the most
reputed company in the world.

“However it is the people of India,
who love their companies the best,”
notes the U.S. business magazine
Forbes. “Of India’s 27 corporations
ranked by the institute, 24
(89 percent) rank above the average.
Seventeen of them landed in the top
third of the list.”

The Reputation Institute’s global

Airtel crosses 100 mn
subscriber mark

el

eading telecom operator Bharti Airtel on

May 15 said its mobile phone subscriber
base had crossed the 100-million mark,
making it the third-largest single country
service provider in the world. “Bharti Airtel
has achieved the 100-million subscriber
mark,” said a beaming Sunil Bharti Mittal,
Chairman of the company. “This milestone
reiterates the emergence of India as one of
the world’s top telecom markets,” he told a
press conference in New Delhi.

Notably, 60 percent of the company’s
subscriber base is in rural areas, which was
once considered unviable because of a
perception that both the demand for
telecom, and the revenues thereof, may not
justify the investments.

India boasts the second-largest telecom
user base in the world after China and is
ahead of the U.S. The country now has
429.72 million telecom subscribers, both in
the wireless and mobile segments, with a
record growth of 59.48 percent last fiscal.

pulse of 600 companies is a measure of
corporate reputation, calculated by
averaging perceptions of four
indicators — trust, esteem, admiration
and good feeling — obtained from a
representative sample of at least 100
respondents in the companies’ home
countries.

SBI, India’s largest bank, is ranked
29th with a score of 78.11. India’s
second-largest software exporter

Infosys is ranked 39th, with a pulse
score of 77.45.

Larsen & Toubro comes next at 47th
position with a pulse score of 76.58,
while India’s largest carmaker Maruti
Suzki has been ranked 49th with a
pulse score of of 76.26.

Other Indian firms in the top 200
are: Hindustan Unilever (69), ITC Ltd
(95), Canara Bank (102), Hindustan
Petroleum (111), Indian Oil (112),
Wipro (116), Mahindra & Mahindra
(137), Bharti Airtel (163), Bank of
Baroda(174), Bharat Petroleum (175)
and Punjab National Bank (177).

Johnson & Johnson, which came
first in the U.S. for reputation, ranks
third globally.

Kraft Foods ranks eighth, making
the U.S. one of only two countries with
two businesses in the global top 10.
Brazil is the other. Its Petrobras and
Sadia came fourth and fifth
respectively. —

Bio-processing tech for leather
to make India world leader

nvironment-friendly
Eblo processing  of

hides and skins
using new enzymes in the
pre-tanning process, a
technology that could
make India a world leader,
is nearing commercializa-
tion. The Central Leather
Research Institute (CLRI) is the lead
institute pioneering the technology.
CLRI is currently in discussion with
tanneries to test the new process. It is
also talking to leather chemical
manufacturers for large-scale produc-
tion of the enzymes.

The breakthrough was a result of the
collaborative effort of a dozen research
institutes and universities in the
country under the New Millennium
Technology Leadership Initiative
(NMITLI) of the Council of Scientific
and Industrial Research (CSIR),
CLRI director A. B. Mandal said.
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A CSIR laboratory, CLRI
is also the nodal agency for
leather under NMITLI.

Mandal said that the
NMITLI network devel-
oped 18 technology leads
and shortlisted six combi-
nations of about 40
enzymes. CLRI scientists,
in partnership with tanneries, would
now undertake field trials to assess the
technical feasibility of these enzymes.

Under the new technology, a cock-
tail of enzymes alone would be used for
the critical pre-tanning process, called
beam house operations.

The use of enzymes will have a dual
effect. 1t would not only eliminate the
environmental hazards associated with
solid and liquid wastes generated dur-
ing the tanning process, but would also
help check chemical contamination of
tannery wastes, which can be
processed into useful materials. —
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Welspun plant inaugurated
at Little Rock, Arkansas

L
From left: Mr. B.K. Goenka, CMD of Welspun;
Governor of Arkansas, Mr. Mike Beebe; First
Lady of Arkansas Mrs. Ginger Beebe; Mayor of
Little Rock, Mr. Mark Stodola; and Consul
General of India in Houston, Mr. Sanjiv Arora.

he Honorable Governor of
T Arkansas, Mr. Mike Beebe, and

First Lady Mrs. Ginger Beebe
inaugurated a pipe manufacturing
plant set up at Little Rock by well-
known Indian company Welspun
Guijarat Stahl Rohren Ltd on April 28.
Present on the occasion were the
Honorable Mayor of Little Rock,
Mr. Mark Stodola; Consul-General of
India in Houston Mr. Sanjiv Arora;
and Chairman & MD of Welspun,
Mr. B. K. Goenka.

The facility at Little Rock has been
set up with an initial investment of
$150 million and has created over 300
jobs in the local area. A world-class
spiral-welded pipe making plant, the
unit has been set up close to Little
Rock Port and caters to the oil and gas
sector in North America, South
America, and other markets.

The inaugural ceremony of the

plant, which had become operational
earlier, was attended by several local
dignitaries. Among them were the top
management of economic promotion
agencies of Arkansas, such as Little
Rock Port Authority, Arkansas World
Trade Center and Arkansas Economic
Development Commission. Business
representatives from the U.S., India
and other countries, and several
overseas Indians were also present.

Mr. Goenka described the establish-
ment of the plant as a realization of the
vision of his father, the late Mr.
Gopiram Goenka. He thanked the
Arkansas authorities who, under the
Governor’s leadership, extended him
all support in setting up the venture.

Consul-General Arora highlighted
the vast scope for expanding business
cooperation between India and the
U.S. and complimented the Welspun
facility as a success story worthy of
emulation.

In his keynote address, Governor
Beebe commended the Welspun man-
agement for setting up this plant at
Little Rock and creating jobs for the
local area.

The inauguration of the facility also
provided the opportunity for an
exchange of views and networking
among the invitees, many of whom are
key players in the energy sector and
came to this event shortly before par-
ticipating in the Offshore Technology
Conference in Houston. —

ICICI Bank ties up with Visa in US

ndia’s second-largest lender ICICI

Bank has entered into an agree-
ment with Visa to issue debit cards in
the United States.

Under the agreement, ICICI Bank’s
New York branch will issue Visa debit
cards to its Global Indian account
and other checking account cus-
tomers, a press release said in Mumbai.

“Visa has an unmatched suite of payment
products that allows our customers to pay
securely and conveniently for every type of

purchase,” ICICI Bank’s U.S. branch
| Head G.V.S. Ramesh said.

The Global Indian account serves
the banking needs of Indians moving
overseas who require access to local
banking facilities in the U.S.

The account provides customers
with simultaneous access to a USD
checking account at the bank’s New York
branch for use in the U.S. and a rupee NRE
account at ICICI Bank for use in India, the
release said.
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India participates in
Offshore Technology
Conference

CG Sanjiv Arora at the stall of United Drilling
Tools Ltd. To his right is Pramod Gupta, CMD
of the company, and to his left is Mohammed
Khan, a business associate.
Traditionally a major participant at the
annual Offshore Technology Conference
(OTC) in Houston, India put in a sizeable
representation at OTC 2009 at the Reliant
Center in Houston from May 4-7. OTC is cel-
ebrating its 40th anniversary this year.

An official delegation led by Mr. D.N.
Narasimha  Raju, Joint  Secretary
(Exploration), Ministry of Petroleum and
Natural Gas, Government of India, participat-
ed in the conference. The delegation includ-
ed Mr. U.N. Bose, Director, Oil and Natural
Gas Commission (ONGC), and 28 other
officials of ONGC. Nine private sector compa-
nies from India put up stalls at the OTC.

During their meetings and interactions,
the Indian delegation and companies had
fruitful discussions on India’s vast require-
ments and capabilities in the energy sector.
They also held discussions on collaborations
with existing and prospective partners from
the U.S. and other countries.

The Consulate coordinated the official
delegation's program and also rendered
assistance to private companies. Consul-
General Sanjiv Arora, along with other
Consulate officials, also visited their stalls.

The Consulate also organized a useful
interaction between the visiting delegation
and CEOs and other senior executives and
entrepreneurs in the oil and gas sectors,
many of whom are persons of Indian origin.

The event was organized in cooperation
with the Indo-American Chamber of
Commerce of Greater Houston (IACCGH),
which was represented by its President
Mr. Brij Kathuria and Executive Director
Mr. Jagdip Ahluwalia. The participants
appreciated a power point presentation
made by ONGC and other useful information
given by the visiting delegation.
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Economy to resume high growth path

s the new Government takes
A charge in New Delhi, India Inc.

is upbeat about a revival of the
economy. Projections made by
several agencies point towards an
appreciable economic revival.

According to Dr. Pronab Sen, the
country’s Chief Statistician, the econo-
my could be back on a high growth tra-
jectory earlier than expected and grow
all of 8 percent in the current fiscal that
started in April. “I think that many of
the estimates on growth that have
come so far do not take into account
many factors, like the new investments
in the pipeline, export orders which are
showing signs of revival, and a good
harvest, which will further boost the
already robust rural demand. The extra
output from new oil and gas explo-
ration fields such as the KG basin is
also a strong factor. We could achieve
an 8 percent growth in the
current fiscal,” said Dr. Sen.

Dr. Sen’s thoughts on the early signs
of an economic revival are in line with
many leading indicators like Nomura’s
Composite Leading Index and UBS
Lead Economic Indicator.

The ABN AMRO purchasing man-
ager’s index for April, released on May
5, showed that India and China were
two economies that expanded after
months of contraction.

India Inc bucks slowdown

Two out of every five companies in
India Inc. generated better growth in
revenues for the year-ended March
2009 compared to 2007-08, bucking
the overall slowdown in the economy,
and one in six companies accelerated
profit growth, according to an
Economic Times Intelligence Group
(ETIG) study.

The study, which looked at the
financial health of 1,050 companies,
showed as many as 400 firms report-
ing higher growth rate of net sales for
FY09. The outperformers span diverse
sectors such as information technolo-
gy, auto, sugar, agricultural inputs,
cement, FMCG and pharmaceuticals.

Similarly, India Inc’s business confi-

dence for the first half of this fiscal has
improved 2.4 points to 58.7, says a
survey by the Confederation of India
Industry (CIl). The CIlI Business
Confidence Index (CII-BCIl) for
April-September 2009-10 improved
considerably compared to the previous
six months. The index at 58.7 for
April-September 2009-10 reflects
increasing confidence after two con-
secutive periods of decline.

India Inc. is also confident that it can
weather the slowdown, going by the
findings of a recent survey by Ernst &
Young, titled ‘Opportunities in
Adversity: India Inc’s Response to the
Financial Downturn’. The report was
based on the collective visews of 121
leading finance professionals inter-
viewed for this exercise.

MF posts 12 pc growth

Mutual funds snapped asset losing
streak in April with the industry’s
assets under management (AUM)
growing by 11.8 percent to $115.53
billion.

Experts attribute this growth to the
fact that institutions that had
withdrawn in March had come back in
April. A major part of the inflows has
come into liquid funds and ultra
short-term debt funds.

The sharpest rise in assets was
witnessed by Baroda Pioneer AMC,
which registered a growth of 66 per-
cent. The assets of HDFC Mutual
Fund, the second-largest fund house in
India, went up by 10 percent followed
by those of ICICI Pru and Birla
Sunlife, whose assets surged by 10
percent and 9 percent, respectively.

Sensex crosses 14000

Not surprisingly, Indian stock
markets on May 18 gave a resounding
welcome to the electoral victory of the
Congress-led UPA as investor frenzy
forced suspension of trading for the
day after indices hit upper circuit filters
twice within seconds.

If the sensitive index (Sensex) of the
Bombay Stock Exchange (BSE) rose
an unprecedented 2,099.21 points, or
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17.24 percent, the broader 50-share
S&P CNX Nifty of the National Stock
Exchange (NSE) did even better, gain-
ing 636.4 points, or 17.33 percent.

In fact, this was the first time that
trading was suspended for the day at
both the bourses as their key indices hit
the upper circuit — an in-built mech-
anism to curb excessive volatility. At
the opening bell, the Sensex stood at
13,479.39 points, with a gain of
1,305.97 points, or 10.72 percent over
the previous close. It then immediately
shot up further, with the gain amount-
ing to 14.7 percent over the previous
close, hitting the upper circuit filter of
13,963.3 points. Trading at that point
was suspended by two hours till 11.55
am. But when trading resumed, it took
all of a second for the investor frenzy to
once again lift the index to the next
level of circuit filter, triggering an auto-
matic suspension of trading for the
day. This was the first trading day fol-
lowing the announcement of election
results on May 16.

Over the past month, the Sensex has
gained 29.48 percent, or 3,249.54
points, of which more than 2,000
points were added on May 18.

The S&P CNX Nifty also surged
14.48 percent on opening, and hit the
upper circuit at 4,203.3 points, leading
to a halt in trading.

NRI remittance up

In an indication that the diaspora
continues to repose faith in India amid
turbulent times, net inflows from non-
resident Indians witnessed an over
20-fold rise to $4 billion in fiscal 2009,
as they sharply expanded their expo-
sure to various NRI deposit schemes.

Inflows in March itself crossed
$1 billion, the highest since October
2003, testifying to the fact that Indians
abroad increasingly sought financial
security on Indian shores.

Latest figures by the RBI show that
net inflows through various NRI
deposits surged from $179 million in
FYO08 to $3,999 million in FY09.



